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STATINTL
MEMORANDUM FOR: -
SUBJECT t Department of State Vs. Agency Practice of Reimbursing
for Indirect Reute Travel

1. For ssveral years the Agoryy hes followed the poligy of
relimbursing employecs for indirect route travel costs at 2 rate not
to excsed the "construotive costs® which would have been incurred if
they had utilized rirst class accommodations by s direct reute. The
Departaent of State snd othey Gevormment Agencies have followed a
similar prectice. ’

2. Recently, however, the Department issued Ciroular 1.9
(copy attached) whieh provides that State employees who travel by

ndirest routes will rescive reinburgement E%Od on the mode and
transportet i. ireat rou

porte 105 SO RULL

gi g2 E 0y by » : I XS L0
is understood that the Department.'s sotion was taken in order to
reduce travel costs, It is believed, however, that 1f this rule
were to be spplied to Agency enployses the effeet would be to
greatly reduce i{ndirect travel, thereby depriving overaeas employees
of a privilege which mears a great deal to them, but that 1ittle if
8y savings of official funde would be peallred.

3. The Agency Travel Regulstfons are rresently in process of
being revised to clarify certaia tachnicel points pertaining to

L. We have chegcked with the Gemeral Counsel's Office and they
have confirmed that the Agency's present practice of reimbursing on
& "oonstructive cost not to excsed first clees” basis is legal, in
ascordance with Standardized Government Travel Regulations, and has
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been repsatedly uphold
I have discussze dughhia mb{a%r ﬁﬁgﬂar Gener ‘égg;e on this subjcat,
objeotions from a cover 8 tandpodint ney cont-imzz;; ;:3

present practice of reimbursement f

pre. 7 Seme or indirect route

gg/ﬁmg‘:l indicated informally that he is in favor of ::;vtgﬁwm:m

e practice, unless you feel that there are oconsi{derati

b mmke it advisadble to change our poliey to conf. hat
partment of State, om to that of

S. Unless you feel that 1
‘ % 1is nocess to hange
) ::iaﬂ‘b%/ng Lﬂﬁ:c{he policy on this subject, magopom :nzmondizo
for wp aonsk Ageney continme the practice of reimburaing emplo
&4 Costa of indirect route travel at a yate not %o exﬁg;e.

the "oonstructive aget" whien
weuld have
first class sccommod itions on & direct mh::? incurred if they had used
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Attaghment: Cy of Department of 5
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Instruetion k9, dtd 18 Oct. 60 ‘
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